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White-Collar Crimes in India: 
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  ABSTRACT 
White-collar crime constitutes one of the most pervasive and economically devastating 

categories of criminal behaviour in contemporary India. Unlike conventional crimes of 

violence, white-collar offences are perpetrated in secrecy by persons of social respectability 

and cause diffuse but catastrophic harm to financial systems, democratic institutions, and 

public trust. This paper undertakes a comprehensive legal analysis of white-collar crimes 

in India, tracing their conceptual origins from Edwin Sutherland's seminal 1939 

formulation through the ancient prescriptions of Kautilya's Arthashastra to the 

sophisticated financial frauds and cybercrimes of the digital age. 

The paper examines the legislative framework — encompassing the Indian Penal Code 

1860, the Prevention of Corruption Act 1988, the Prevention of Money Laundering Act 

2002, the Information Technology Act 2000, and the Companies Act 2013 — and evaluates 

the institutional mechanisms of the CBI, the Enforcement Directorate, the CVC, and the 

SFIO. Drawing on landmark commission reports, including the Santhanam Committee 

Report (1964), the Vivian Bose Commission (1963), and the Law Commission's 47th Report 

(1972), the paper identifies chronic structural weaknesses — most notably, manpower 

shortages in investigative agencies and the complications of the general consent 

requirement — that undermine the deterrent efficacy of the legal framework. Through case 

studies of the Satyam scandal, Ricoh India, and Volkswagen, the relationship between 

corporate governance failure and white-collar crime is examined. The paper concludes with 

a set of legislative, institutional, and policy recommendations. 

Keywords: white-collar crime, corruption, money laundering, corporate governance, 

Prevention of Corruption Act, Enforcement Directorate, Satyam scandal, FATF 

compliance, cybercrime, Sutherland. 

 

I. INTRODUCTION 
The concept of white-collar crime is neither new nor static; it has evolved alongside the socio-

economic fabric of human civilisation. In India, the phenomenon has assumed alarming 
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proportions in recent decades, threatening not only the financial stability of the nation but also 

the integrity of its democratic institutions. The term was formally coined by the distinguished 

American criminologist Edwin H. Sutherland in his presidential address to the American 

Sociological Association in 1939 and elaborated in his seminal monograph published a decade 

later.3 Sutherland defined white-collar crime as a crime committed by a person of respectability 

and high social status in the course of his occupation — a definition that departed radically from 

the prevailing poverty-causation theory of crime. 

In India, white-collar crimes encompass a vast spectrum of non-violent offences including 

corruption, fraud, bribery, tax evasion, money laundering, insider trading, cybercrime, 

counterfeiting, and corporate malfeasance. Unlike conventional crimes that provoke immediate 

public indignation, white-collar offences are perpetrated in secrecy and cause diffuse harm to a 

large number of victims who may not even be aware of their victimisation. On the Transparency 

International Corruption Perceptions Index for 2023, India ranks at the 93rd position out of 180 

countries,4 underscoring the persistent challenge. During January to April 2024 alone, the 

Indian Cyber Crime Coordination Centre registered 4,599 fraud cases involving Rs. 1,203.06 

crores.5 

A. Definitions and Conceptual Framework 

Apart from Sutherland, numerous criminologists have contributed to the definitional debate. 

Marshall Clinard described white-collar crime as a violation of law committed by persons, 

especially businessmen or politicians, in connection with their profession.6 Paul Tappan 

characterised it as a special kind of professional criminality in which the crime is committed by 

persons of high social strata in connection with their occupation.7 Frank Hartung shifted focus 

to the organisational context, defining it as a crime committed by a firm or its agents in the 

course of their business.8 

Eugene Soltes, in his study of white-collar offenders, found that many perpetrators lack a 

 
3Edwin H. Sutherland, White Collar Crime (Dryden Press, New York, 1949), p. 9. Sutherland defined white-collar 

crime as 'a crime committed by a person of respectability and high social status in the course of his occupation.' 

The address was delivered before the American Sociological Society on 27 December 1939. 
4Transparency International, Corruption Perceptions Index 2023 (Transparency International Secretariat, Berlin, 

2024), p. 3. India's score of 39 on a scale of 0 (highly corrupt) to 100 (very clean) remains significantly below the 

global average. 
5Indian Cyber Crime Coordination Centre (I4C), Annual Report 2024 (Ministry of Home Affairs, Government of 

India, New Delhi, 2024), p. 5. 
6Marshall B. Clinard, The Black Market: A Study of White Collar Crime (Rinehart & Co., New York, 1952), p. 

234. 
7Paul W. Tappan, 'Who Is the Criminal?' (1947) 12 American Sociological Review 96, 97. 
8Frank E. Hartung, 'White-Collar Offenses in the Wholesale Meat Industry in Detroit' (1950) 56(1) American 

Journal of Sociology 25, 29. 
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coherent understanding of the harm their conduct causes to victims — a phenomenon of 'moral 

blindness' with important implications for deterrence design.9 For the purposes of this paper, 

white-collar crime is defined broadly to encompass any financially motivated, non-violent 

crime committed for illegal monetary gain by individuals, businesses, or government officials 

in the course of their occupation, incorporating five core elements: the conduct must constitute 

a crime; the offender must be in a position of respectability; the crime must be occupational in 

nature; the motive must be financial; and there must be an element of trust or deception. 

B. Research Methodology and Scope 

This paper adopts a doctrinal and analytical research methodology. Primary sources — 

including statutes, judicial decisions, committee reports, and official government data — have 

been examined and analysed. Secondary sources comprising monographs, journal articles, and 

online databases have been consulted. The comparative method has been used where 

appropriate to draw lessons from anti-white-collar crime regimes in other jurisdictions. The 

paper does not employ empirical data collection such as surveys or interviews, and is confined 

to white-collar crimes in India with selective comparative references. 

II. EVOLUTION AND TYPOLOGY OF WHITE-COLLAR CRIMES IN INDIA 
A. Historical Evolution 

White-collar crime, contrary to popular perception, is not a modern phenomenon. Kautilya's 

Arthashastra, composed approximately in the fourth century BCE, devoted considerable 

attention to the problem of corruption among state officials.10 Kautilya identified forty different 

ways in which officials could misappropriate state revenue and prescribed specific punishments 

for each category of offence — a taxonomy covering bribery, embezzlement, fraud, and 

counterfeit currency that is remarkable for its sophistication and demonstrates that the problem 

of financial crime is of great antiquity. 

The Manusmriti and the texts of Yajnavalkya and Narada also contain references to offences 

such as bribery, fraud, food adulteration, and the counterfeiting of coins. Kautilya used the word 

'Nanaka' for counterfeit coins and referred to manufacturers as 'Kutarupa Kara.' The existence 

of a sophisticated terminology for currency fraud in ancient India suggests that financial crime 

was a pervasive concern of the state even in antiquity. 

 
9Eugene Soltes, Why They Do It: Inside the Mind of the White-Collar Criminal (PublicAffairs, New York, 2016), 

p. 47. Soltes conducted extensive interviews with incarcerated white-collar offenders and found that many lacked 

an appreciation of the concrete harm caused by their conduct. 
10Kautilya, Arthashastra (translated by R. Shamasastry, Government Press, Mysore, 1915), Book II, Chapter XIX. 

The Arthashastra is generally dated to the period of Chandragupta Maurya (approximately 321-297 BCE). 

https://www.ijlmh.com/
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In the post-independence period, India witnessed an exponential growth in white-collar crime 

driven by the rapid expansion of commerce, industrialisation, and technology. The First Five 

Year Plan and subsequent plans generated opportunities for financial corruption in the 

allocation of licences and permits — the era of 'licence raj' corruption. Economic liberalisation 

in 1991 reduced certain forms of corruption but created new opportunities for financial crime 

in securities markets, banking, and international trade. 

B. Classification and Types 

(i) Corruption and Bribery 

Corruption — defined as the abuse of entrusted power for private gain — is the most pervasive 

form of white-collar crime in India. The Prevention of Corruption Act, 1988, as amended in 

2018, is the principal statute governing this category.11 The 2018 amendments importantly 

criminalised the giving of bribes for the first time, addressing one side of the corruption 

transaction that had previously escaped criminal liability. 

(ii) Fraud, Cheating, and Criminal Breach of Trust 

Fraud encompasses a wide range of deceptive practices, including bank fraud, insurance fraud, 

securities fraud, and identity fraud. The Indian Penal Code, 1860 contains several provisions 

relevant to fraud, including Sections 420 (cheating), Sections 464–477A (forgery), and Sections 

405–409 (criminal breach of trust).12 The Companies Act, 2013 introduces a specific offence of 

'fraud' under Section 447, defined broadly to encompass any act, omission, concealment of 

facts, or abuse of position committed with dishonest intent.13 

(iii) Money Laundering 

Money laundering — the process of concealing the illegal origins of the proceeds of crime — 

is criminalised under the Prevention of Money Laundering Act, 2002.14 The Act imposes 

obligations of Know Your Customer (KYC), record-keeping, and reporting of suspicious 

transactions on reporting entities, and provides for the attachment and confiscation of the 

 
11Prevention of Corruption Act, 1988 (No. 49 of 1988), Section 7, Government of India. As amended by the 

Prevention of Corruption (Amendment) Act, 2018 (No. 16 of 2018). 
12Indian Penal Code, 1860 (No. 45 of 1860), Sections 405-409 (criminal breach of trust), Section 420 (cheating), 

Sections 464-477A (forgery), Government of India. The corresponding provisions in the Bharatiya Nyaya Sanhita, 

2023 are Sections 316, 318, and 336-346. 
13Companies Act, 2013 (No. 18 of 2013), Section 447, Government of India. The section prescribes a minimum 

punishment of six months' imprisonment and a maximum of ten years, with enhanced penalties where the fraud 

involves public interest. 
14Prevention of Money Laundering Act, 2002 (No. 15 of 2003), Sections 3-4, Government of India. The Act was 

significantly amended in 2009, 2012, and 2019 to expand the schedule of predicate offences and to strengthen the 

powers of the Enforcement Directorate. 
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proceeds of crime. 

(iv) Cybercrime 

The Information Technology Act, 2000 provides the primary legislative framework for 

cybercrime in India.15 Key offences include hacking (Section 66), identity theft (Section 66C), 

online cheating by impersonation (Section 66D), and violation of privacy (Section 66E). The 

Act has been widely criticised as inadequate to address the rapidly evolving landscape of 

cybercrime. 

(v) Securities Offences and Insider Trading 

Insider trading is prohibited under the SEBI Act, 1992 and the SEBI (Prohibition of Insider 

Trading) Regulations, 2015.16 The Harshad Mehta and Ketan Parekh scams demonstrated the 

catastrophic consequences that can flow from securities market manipulation.17 

(vi) Tax Evasion and Benami Transactions 

Tax evasion is an offence under the Income Tax Act, 1961.18 The Benami Transactions 

(Prohibition) Amendment Act, 2016 provides for the prohibition of transactions in which 

property is held in the name of one person while the consideration is paid by another.19 

(vii) Bank Fraud 

Bank fraud represents one of the most economically significant categories of white-collar crime 

in India. According to the Reserve Bank of India's Report on Trend and Progress of Banking in 

India 2022–23, bank frauds aggregated Rs. 30,252 crore during 2022–23.20 High-profile cases 

such as the Punjab National Bank fraud perpetrated by Nirav Modi (approximately Rs. 13,000 

crore) have highlighted systemic vulnerabilities in India's banking sector. 

III. LEGAL FRAMEWORK GOVERNING WHITE-COLLAR CRIMES 
A. The Indian Penal Code, 1860 and the Bharatiya Nyaya Sanhita, 2023 

 
15Information Technology Act, 2000 (No. 21 of 2000), Sections 43, 66, 66C, 66D, Government of India. The 2008 

amendments introduced most of the specific cybercrime offences contained in the Act. 
16Securities and Exchange Board of India Act, 1992 (No. 15 of 1992), Section 12A; SEBI (Prohibition of Insider 

Trading) Regulations, 2015 (SEBI/LAD-NRO/GN/2015-16/007), Government of India. 
17Harshad Mehta v. Union of India (2003) 3 Bom CR 225 (Bombay High Court). The case arose from the 1992 

securities scam in which funds were diverted from the banking system to the stock market, causing the BSE Sensex 

to rise by approximately 4,500 points before the fraud was exposed. 
18Income Tax Act, 1961 (No. 43 of 1961), Section 276C, Government of India. The section prescribes rigorous 

imprisonment for wilful attempts to evade tax. 
19Benami Transactions (Prohibition) Amendment Act, 2016 (No. 43 of 2016), Section 3, Government of India. 

The original Benami Transactions (Prohibition) Act was enacted in 1988 but remained largely unimplemented 

until the 2016 amendments. 
20Reserve Bank of India, Report on Trend and Progress of Banking in India 2022-23 (RBI, Mumbai, 2023), p. 87. 

The data includes all fraud cases of Rs. 1 lakh and above reported by scheduled commercial banks. 
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The Indian Penal Code, 1860, drafted under the chairmanship of Thomas Babington Macaulay, 

constitutes the foundational document of substantive criminal law in India. While the IPC was 

not designed with white-collar crime in mind, several provisions have proved adaptable to the 

prosecution of white-collar offenders. Section 405 defines criminal breach of trust; Section 420 

criminalises cheating by dishonest inducement; and Sections 464 to 477A govern forgery and 

falsification of accounts. The IPC exhibits important limitations: it does not expressly recognise 

corporate criminal liability, its provisions are designed for individual perpetrators, and it lacks 

provisions targeting sophisticated financial instruments and digital technologies. The Bharatiya 

Nyaya Sanhita, 2023, which replaced the IPC with effect from 1 July 2024, broadly retained the 

substantive provisions relevant to white-collar crime while introducing structural reforms. 

B. Prevention of Corruption Act, 1988 

The Prevention of Corruption Act, 1988 (PCA) is India's primary legislation targeting 

corruption among public servants. Section 7 criminalises the acceptance of any gratification 

other than legal remuneration in respect of an official act. Section 13 creates the substantive 

offence of criminal misconduct, including the possession of assets disproportionate to known 

sources of income — a provision that effectively reverses the burden of proof and is of 

considerable practical significance. The Prevention of Corruption (Amendment) Act, 2018 

criminalised the giving of bribes and introduced a prior sanction requirement for prosecution 

— the latter provision has been criticised as creating an additional layer of protection for 

accused public servants. The PCA operates in conjunction with the Delhi Special Police 

Establishment Act, 1946, which governs the powers and functions of the CBI. 

C. Prevention of Money Laundering Act, 2002 

The Prevention of Money Laundering Act, 2002 (PMLA) was enacted to fulfil India's 

obligations under international conventions and to implement FATF recommendations. Section 

3 defines the offence of money laundering broadly to include any process or activity connected 

with the proceeds of crime. Section 4 prescribes a maximum punishment of seven years' 

rigorous imprisonment. The Enforcement Directorate is the agency charged with investigating 

offences under the PMLA and is empowered to attach, freeze, and confiscate property 

representing the proceeds of crime. The Supreme Court upheld the wide investigative and arrest 

powers of the ED under the Act in Vijay Madanlal Choudhary v. Union of India (2022) while 

specifying procedural safeguards against misuse. 

The Financial Action Task Force, in its Mutual Evaluation Report on India (2024), commended 

India's progress in strengthening its AML framework while identifying residual weaknesses in 

https://www.ijlmh.com/
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the supervision of designated non-financial businesses and professions.21 

D. Information Technology Act, 2000 

The Information Technology Act, 2000 addresses a wide spectrum of cybercrime offences 

following its 2008 amendments, including unauthorised access, identity theft, online cheating 

by impersonation, violation of privacy, and cyber terrorism. Section 43 imposes civil liability 

for unauthorised access to computer systems — a provision important in corporate espionage 

and trade secret theft cases. The Supreme Court in Shreya Singhal v. Union of India (2015) 

struck down Section 66A as an unconstitutional restriction on freedom of speech. The Act has 

been widely criticised as inadequate to address the contemporary cybercrime landscape, and the 

Ministry of Electronics and Information Technology has been working on a comprehensive 

Digital India Act as its replacement. 

E. Companies Act, 2013 and SEBI Framework 

The Companies Act, 2013 introduced far-reaching reforms to corporate governance and 

criminal liability. Section 447 defines fraud comprehensively to include any act, omission, 

concealment of facts, or abuse of position committed with dishonest intent, prescribing 

minimum imprisonment of six months and maximum of ten years. The Serious Fraud 

Investigation Office (SFIO), established under Section 211, is the specialised agency 

responsible for investigating complex corporate frauds. The SEBI (Prohibition of Insider 

Trading) Regulations, 2015 establish a comprehensive insider trading prevention regime, 

including restrictions on trading by designated persons and mandatory disclosure 

requirements.22 

F. Other Relevant Statutes 

Several other statutes are relevant to white-collar crime regulation: the Foreign Exchange 

Management Act, 1999 governs foreign exchange transactions implicated in the illegal transfer 

of funds abroad; the Benami Transactions (Prohibition) Amendment Act, 2016 targets the use 

of fictitious names to hold property; the Competition Act, 2002 targets anti-competitive 

practices such as price-fixing and bid-rigging; and the Food Safety and Standards Act, 2006 

addresses food adulteration — a form of consumer fraud with a long history in India, as reflected 

 
21Financial Action Task Force (FATF), Mutual Evaluation Report on India (FATF/OECD, Paris, 2024). India was 

placed in the 'regular follow-up' category, reflecting the significant progress made in strengthening its AML/CFT 

framework. 
22SEBI (Prohibition of Insider Trading) Regulations, 2015 (as amended); also SEBI Circular No. 

SEBI/HO/CFD/CMD1/CIR/P/2018/0000000141 (15 November 2018), Securities and Exchange Board of India, 

Mumbai. 
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in the ancient texts examined in Chapter II. 

IV. COMMISSION REPORTS AND INSTITUTIONAL MECHANISMS 
A. Santhanam Committee Report, 1964 

The Santhanam Committee Report on Prevention of Corruption (1964) remains the most 

comprehensive and authoritative analysis of corruption in the Indian public sector.23 The 

Committee identified several root causes of corruption: inadequate salaries of public servants, 

the discretionary power vested in bureaucrats by the licensing system, the growth of a parallel 

black economy, and the weakness of criminal justice institutions. The Committee recommended 

the creation of a permanent, independent anti-corruption agency at the central level — a 

recommendation that led directly to the establishment of the Central Vigilance Commission in 

1964. The Report observed memorably that the damage caused by white-collar crimes to public 

morals is immeasurable, and that only experts can recognise and address their complexity. 

B. Vivian Bose Commission of Inquiry, 1963 

The Commission of Inquiry into the Affairs of the Dalmia-Jain Group of Companies, headed 

by Justice Vivian Bose, was set up in 1963 to examine allegations of corruption, tax evasion, 

and financial irregularities.24 The Commission found extensive evidence of black money 

accumulation, undisclosed assets, and undetermined income tax liabilities. The proceedings 

resulted in the criminal conviction of Ramkrishna Dalmia on charges of tax evasion, perjury, 

and criminal misappropriation of funds. The Vivian Bose Commission established the important 

precedent that persons of high social standing are not immune from criminal accountability. 

C. Law Commission 47th Report, 1972 

The 47th Report of the Sixth Law Commission of India (1972), titled 'The Trial and Punishment 

of Social and Economic Offences,' made several far-sighted recommendations. On corporate 

criminal liability, the Commission recommended that courts be empowered to impose fines of 

unlimited magnitude on corporations and that directors be made personally liable. It 

recommended the establishment of special courts with expertise in economic offences and the 

simplification of procedural rules. Its recommendation for enhanced sentencing anticipated by 

decades the provisions now contained in the Companies Act 2013 and the PMLA. 

 
23Santhanam Committee Report on Prevention of Corruption (Ministry of Home Affairs, Government of India, 

New Delhi, 1964), pp. 5-8. The Committee was formally designated as the Committee on Prevention of Corruption 

and submitted its report to the Government of India in 1964. 
24Vivian Bose Commission of Inquiry into the Affairs of Dalmia-Jain Group of Companies, Report (Government 

of India, New Delhi, 1963), pp. 3-7. Justice S.R. Tendulkar originally headed the Commission but was succeeded 

by Justice Vivian Bose of the Supreme Court of India following Justice Tendulkar's death. 
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D. Central Vigilance Commission 

The Central Vigilance Commission (CVC), accorded statutory status by the Central Vigilance 

Commission Act, 2003 following the Supreme Court's directions in Vineet Narain v. Union of 

India (1998),25 exercises superintendence over the CBI's investigation of offences under the 

Prevention of Corruption Act. The CVC's jurisdiction is confined to central government 

employees; state government employees fall under the jurisdiction of the respective State 

Vigilance Commissions and Lokayuktas. The CVC's effectiveness has been constrained by its 

advisory role — its recommendations are not binding on disciplinary authorities — and by the 

political sensitivity attaching to many high-profile corruption cases. 

E. Enforcement Directorate and CBI: The Manpower Crisis 

The CBI and the Enforcement Directorate are the two principal agencies for white-collar crime 

investigation at the central level.26 As of 2023, the CBI had 1,709 vacancies against its 

sanctioned strength of 7,295, meaning it operated at approximately seventy-seven percent of 

approved capacity. The Enforcement Directorate's position is more acute: in 2014 it had a 

working strength of only 686 against a sanctioned strength of 2,064 — approximately thirty-

three percent of capacity — and backlogs of PMLA cases would take an estimated five and a 

half years to clear at existing staffing levels. 

The issue of general consent presents a further structural challenge. Under Section 6 of the 

DSPE Act, the CBI requires state government consent before conducting investigations within 

a state's territory. Several state governments have withdrawn general consent in recent years, 

necessitating case-by-case specific consent for each investigation — a requirement that 

significantly complicates and delays investigations crossing state borders.27 Compounding these 

difficulties, India has only twenty-one judges per million citizens, compared to one hundred and 

seven per million in the United States, creating severe caseload pressure across the criminal 

justice system. 

V. CORPORATE GOVERNANCE, AML COMPLIANCE, AND WHITE-COLLAR CRIME 
A. Corporate Governance and Ethical Failures 

 
25Central Vigilance Commission Act, 2003 (No. 45 of 2003), Section 8, Government of India. The Supreme Court 

in Vineet Narain v. Union of India (1998) 1 SCC 226 directed the Government to accord statutory status to the 

CVC, leading to the enactment of the 2003 Act. 
26Enforcement Directorate, Annual Report 2022-23 (Department of Revenue, Ministry of Finance, Government of 

India, New Delhi, 2023), p. 31. 
27Nimmagadda Prasad v. C.B.I., Hyderabad (2013) 7 SCC 466, para. 22 (Supreme Court of India). The Court held 

that the withdrawal of general consent by a state government does not affect investigations already commenced 

but prevents fresh investigations without specific consent. 
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Corporate governance refers to the framework of rules, practices, and processes through which 

a company is directed and controlled. The commission of white-collar offences within 

organisations is almost invariably associated with governance failures — whether the failure of 

the board to exercise effective oversight, the absence of robust internal audit mechanisms, or 

the creation of a corporate culture in which unethical conduct is tolerated. Ethical challenges in 

corporate governance include conflicts of interest, lack of transparency in financial reporting, 

insider trading, excessive executive compensation, environmental negligence, retaliation 

against whistleblowers, corruption and bribery, and the ineffectiveness of boards of directors.28 

These failures frequently constitute criminal offences under the PCA, the SEBI regulations, the 

Companies Act, or the IPC. The consequences are far-reaching: reputational damage and legal 

penalties for the company; erosion of investment value for shareholders; job insecurity for 

employees; and systemic distrust in markets. Despite requirements under the Companies Act 

2013 and SEBI's Listing Obligations and Disclosure Requirements Regulations 2015 for 

independent directors, audit committees, vigil mechanisms, and extensive disclosure, formal 

regulatory compliance remains an insufficient substitute for a genuine culture of integrity. 

B. Anti-Money Laundering Compliance 

AML compliance rests on three foundational activities: Know Your Customer (KYC), 

Customer Due Diligence (CDD), and Ongoing Monitoring. KYC requires reporting entities to 

verify the identity of customers and assess risk factors. CDD requires risk assessment of each 

client, with Enhanced Due Diligence (EDD) required for Politically Exposed Persons (PEPs). 

Ongoing Monitoring requires surveillance of customer behaviour and the filing of Currency 

Transaction Reports (CTRs) and Suspicious Activity Reports (SARs) with the Financial 

Intelligence Unit. 

The scale of money laundering globally is enormous. The United Nations estimates that it costs 

the global economy between $800 billion and $2 trillion per year — two to five percent of 

global GDP. Non-compliance with AML regulations has resulted in more than $32 billion in 

fines globally since 2009. Effective AML compliance is built on five pillars: internal policies 

and controls; employee training; a designated compliance officer (MLRO); customer due 

diligence; and independent audit and testing. Technology-driven solutions — including real-

time sanctions screening tools and AI-powered transaction monitoring platforms — have 

transformed AML compliance practice. 

 
28World Bank, Governance and the Law, World Development Report 2017 (World Bank Group, Washington D.C., 

2017), p. 79. 
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C. Case Studies: Satyam, Ricoh India, and Volkswagen 

(i) Satyam Computer Services — India's Enron 

The Satyam Computer Services fraud of 2009 is the most prominent corporate scandal in India's 

post-liberalisation history. On 7 January 2009, B. Ramalinga Raju confessed to the board of 

directors that the company's accounts had been falsified over several years — involving 

inflation of cash balances by approximately Rs. 5,040 crores, overstatement of accrued interest 

by Rs. 376 crores, an understated liability of Rs. 1,230 crores, and overstatement of debtors by 

Rs. 490 crores.29 

The Satyam scandal exposed fundamental weaknesses in India's corporate governance and 

auditing ecosystem. PricewaterhouseCoopers India, the statutory auditor, failed to detect the 

fraud over the extended period during which it was perpetrated — raising profound questions 

about the effectiveness of the statutory audit process. The scandal led directly to far-reaching 

reforms in the Companies Act 2013, including the establishment of the National Financial 

Reporting Authority, enhanced provisions for auditor independence, and the strengthening of 

the SFIO. 

(ii) Ricoh India — Governance in the Parent-Subsidiary Relationship 

In July 2016, Ricoh India disclosed severe financial reporting irregularities, resulting in a loss 

of INR 11.23 billion for the financial year 2016 and an erosion of over seventy-five percent of 

the company's market capitalisation.30 The case illustrates governance challenges in the parent-

subsidiary relationship of multinational corporations — particularly the tension between the 

parent's desire for control and the subsidiary board's need for independence to exercise effective 

oversight. It also demonstrates the speed and severity with which market participants can punish 

governance failures. 

(iii) Volkswagen Emissions Scandal — A Global Lesson 

In September 2015, the United States Environmental Protection Agency revealed that 

Volkswagen had installed defeat devices in millions of diesel vehicles to cheat emissions tests, 

enabling vehicles to produce compliant emissions during testing while emitting up to forty times 

the permitted level of nitrogen oxides during normal road use.31 The scandal resulted in criminal 

 
29Satyam Computer Services Ltd. -- Serious Fraud Investigation Office Report (2009), Ministry of Corporate 

Affairs, Government of India, New Delhi, 2009, p. 8. B. Ramalinga Raju's confession letter, addressed to the board 

of directors on 7 January 2009, is reproduced in full in the SFIO Report. 
30Ricoh India Ltd., Annual Report 2015-16 (Ricoh India Limited, Mumbai, 2016), p. 4. The company subsequently 

filed restated accounts and initiated legal proceedings against the individuals responsible for the irregularities. 
31Volkswagen AG, 2015 Annual Report (Restated) (Volkswagen AG, Wolfsburg, 2016), p. 12. In September 2015, 

the United States Environmental Protection Agency issued a Notice of Violation to Volkswagen, revealing that 
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charges, civil penalties, and consumer compensation totalling billions of dollars. For corporate 

governance, the key lessons are multi-dimensional: the consequences of a culture that 

subordinates regulatory compliance to commercial objectives; the failure of board oversight 

when boards lack independence; the importance of whistleblower protection; and the 

devastating reputational consequences that may affect an organisation's market position for 

decades. 

VI. CONCLUSION AND RECOMMENDATIONS 
A. Conclusion 

This paper has undertaken a comprehensive legal analysis of white-collar crimes in India, 

tracing their historical evolution from ancient times to the contemporary digital era, examining 

the statutory framework, evaluating institutional mechanisms, and exploring the relationship 

between corporate governance failures and white-collar crime. The central hypothesis of this 

study is confirmed: India's legislative framework, while broadly adequate in its formal 

coverage, is rendered substantially ineffective in practice by structural deficiencies in 

investigative agencies, prosecutorial delays, inadequate sentencing norms, insufficient inter-

agency coordination, and a lack of societal awareness. 

Several specific findings emerge. First, the typology of white-collar crime in India has become 

increasingly diverse and sophisticated, encompassing traditional forms alongside newer forms 

such as cybercrime, money laundering, and complex accounting fraud; the legal framework has 

struggled to keep pace. Second, the IPC's provisions were not designed for white-collar crime 

and require significant updating. The PCA continues to be criticised for inadequate provisions 

on collusive bribery. The IT Act is widely regarded as inadequate to address the contemporary 

cybercrime landscape. Third, investigative agencies face chronic manpower shortages and 

structural constraints that significantly impair their effectiveness. Fourth, corporate governance 

failures are intimately linked to the commission of white-collar crime, as demonstrated by the 

Satyam, Ricoh India, and Volkswagen case studies. Fifth, India's AML framework, while 

significantly strengthened, continues to exhibit weaknesses identified by the FATF. 

In conclusion, the prevention and control of white-collar crime in India requires a holistic and 

multi-pronged approach involving legislative reform, institutional strengthening, international 

cooperation, and enhanced public awareness. White-collar crime erodes trust in institutions, 

hinders economic growth, contributes to social inequality, and undermines the integrity of 

 
approximately 482,000 diesel vehicles in the US and millions worldwide had been fitted with illegal defeat device 

software. 
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democratic governance. The rule of law can only fulfil its promise of equal justice for all when 

it is applied with equal vigour to those who commit crime in the boardroom as to those who 

commit it in the street. 

B. Recommendations 

(i) Addressing Manpower Shortages 

The CBI, Enforcement Directorate, and Income Tax Department should urgently enhance their 

sanctioned strength commensurate with the growing volume and complexity of white-collar 

crime. Transparent, merit-based recruitment processes and competitive remuneration are 

essential to attract and retain talent. 

(ii) Developing Specialised Expertise 

India's generalist civil service tradition is ill-suited to twenty-first century white-collar crime 

enforcement. Comprehensive specialist training programmes in financial forensics, cybercrime 

investigation, data analytics, and international legal cooperation should be established and 

incentivised through career progression policies. 

(iii) Legislative Reform 

The IT Act, 2000 should be replaced by a comprehensive Digital India Act addressing the full 

range of contemporary cybercrime. The Prevention of Corruption Act should be amended to 

recognise collusive bribery and crimes of omission. Sentencing norms for white-collar offences 

should be enhanced to create a more effective deterrent, and the definitional scope of money 

laundering under the PMLA should be periodically reviewed in light of evolving financial crime 

typologies. 

(iv) Strengthening Corporate Governance 

SEBI and the Ministry of Corporate Affairs should take a more proactive approach to the 

enforcement of corporate governance requirements. Whistleblower protection mechanisms 

should be made more robust, with stronger provisions against retaliation and greater incentives 

for the reporting of corporate misconduct. The independence and effectiveness of statutory 

auditors should be strengthened. 

(v) Enhanced International Cooperation 

White-collar crimes frequently involve cross-border dimensions. India should strengthen its 

mechanisms for international legal cooperation, including mutual legal assistance treaties, 

extradition agreements, and joint investigation teams. Diplomatic channels should be used to 

exert pressure on jurisdictions that serve as havens for the proceeds of Indian white-collar crime. 
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(vi) Judicial Reform 

The establishment of dedicated economic offences courts, adequately staffed and with modern 

case management tools, would accelerate the disposal of complex financial crime cases. The 

combination of high pendency, inadequate judicial strength, and complex procedural 

requirements means that white-collar crime cases frequently remain pending for decades — a 

delay that fatally undermines the deterrent function of criminal law. 

(vii) Public Awareness and Legal Literacy 

A sustained programme of public education about white-collar crime — its nature, its 

consequences, and the mechanisms for reporting and redress — is essential. Greater awareness 

among the citizenry will lead to increased reporting of offences, greater cooperation with law 

enforcement, and stronger public demand for accountability. 

***** 
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