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Federalism in the 21st Century: Adapting to
Global Challenges and Local Realities

DR. AUSAF AHMAD MALIK

ABSTRACT
The federal system is largely a product of the industrial revolution. We can assume that the

development of the modern market economy and federalism are inextricably linked because
these two systems or organising principles one dealing with the regulation of economic
markets or exchanges, the other with the regulation of political markets or political
interaction have certain advantages over one another. Even though we have lived in three
different federal systems the United States, Switzerland, and India we are more acquainted
with the federal system in India, thus most of our observations today will centre on some of
its most important features. India’s federal system is more than 75 years old, while the US,
Switzerland, and Canada have been around for more than 200 years. India’s federal system
has done a fantastic job of advancing democracy, preserving national unity, and advancing
the country’s economy.

Federalism, as a form of governance, has undergone significant transformations in the 21st
century due to various global, national, and local dynamics. This research paper explores
the contemporary landscape of federalism, examining its challenges, the evolving dynamics
shaping its operation, and the adaptations it undergoes to address modern societal needs.
Drawing on interdisciplinary perspectives, including political science, law, economics, and
sociology, this article provides a comprehensive analysis of federal systems worldwide. It
highlights key themes such as the impact of globalization, technological advancements,
demographic shifts, environmental concerns, and the rise of populism on federal structures.
Moreover, it investigates how federal systems navigate decentralization, autonomy,
intergovernmental relations, and the distribution of powers in an increasingly
interconnected world. By synthesizing theoretical frameworks and empirical evidence, this
article offers insights into the resilience, flexibility, and viability of federalism as a
governance model in the 21st century.

Keywords: Federalism, Distribution of Powers, Significant Transformations in 21st

century, Impact of Globalization and Increasingly Interconnected.

. INTRODUCTION

Federalism has long been established as a system of government capable of accommodating
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variety, distributing power, and encouraging democratic involvement. In the twenty-first
century, however, federal systems face enormous difficulties and opportunities because of
globalisation, technological innovation, and altering geopolitical environments. The overriding
focus of this article is the adaptation of federalism to satisfy the dual imperatives of tackling

global concerns while also responding to the realities of individual communities.

Fundamentally, federalism is the application of the shared sovereignty idea, which divides
power between a central government and a state government, each of which has considerable
autonomy within its domain. The power, which is reflected in constitutions and laws, has
historically been used to manage heterogeneous communities and consider local variations.
However, new pressures have been placed on federal systems by the growth of complex, related

concerns, including economic interdependence, international terrorism, and pandemics.

The interdependence of global issues demands cross-border coordinated responses, putting the
federal government’s ability to work well with other nation-states, international organisations,
and subnational groups to the test. Furthermore, the conventional boundaries have been blurred
by the increased movement of people, products, and ideas, which has put ideals of identity,
citizenship, and sovereignty in jeopardy. To ensure that policies are both sensitive to local needs
and in line with larger global imperatives, federalism must change in this setting to resolve the

conflicts between local autonomy and global interdependence.

By using theoretical understandings, concrete case studies, and policy analysis, this study aims
to investigate how federal systems are changing in response to these dynamic changes.
Examining how federal agencies can empower local communities to take part in decision-
making and control their destiny while also managing the complexity of climate change, public

health emergencies, security risks, economic globalisation, and cultural diversity.

This study seeks to further our understanding of the potential and problems facing federalism
in the 21° century by combining viewpoints from international relations, public administration,
political science, and other pertinent topics through an interdisciplinary approach. It attempts to
educate efforts to strengthen federal institutions and improve their ability to solve the urgent
concerns of our time by identifying best practices, lessons learned, and areas for more research

and policy innovation.

The following sections will explore the theoretical underpinnings of federalism, look at how
local and global factors influence modern governance, examine case studies of federal
adaptation from around the globe, and provide policy recommendations for improving the

resilience and efficacy of federal systems. We anticipate that this investigation will yield
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knowledge to help practitioners, academics, and policymakers successfully negotiate the

challenges of 21% century federal governance.
II. HISTORICAL FOUNDATION

Federalism has its roots in the shared sovereignty of ancient city-states and city-state federations
that existed in places like Greece and Rome. In ancient Greece, city-states created coalitions
known as “symmachies” to offer mutual defence? and administer shared interests while
maintaining considerable autonomy. Similarly, the Roman Republic integrated federated states
known as “foederati”® into its territorial expansion, offering them a degree of self-government
in exchange for military support.* Due to their decentralised systems of government, European
feudal civilizations demonstrated aspects of federalism during the Middle Ages. Feudal lords
pledged fealty to a central king or emperor and wielded jurisdiction over their domains. This

shared sovereignty and overlapping authority structure served as the model for later federalism.

The separation of powers as a defence against tyranny was promoted by intellectuals like
Montesquieu® who said “When the legislative and executive powers are united in the same
person, or the same body of magistrates, there can be no liberty... there is no liberty if the power
of judging is not separated from the legislative and executive... there would be an end to
everything if the same man or body were to exercise those three powers” and Rousseau® during
the Enlightenment, which helped popularise the idea. Under the influence of colonisation,
democratisation, and revolutions, federal systems proliferated worldwide in the 19" and 20™
centuries. Federal structures were adopted by nations like Canada, Australia, Germany, and
India to manage regional imbalances, accommodate different populations, and foster political
stability. Furthermore, international organisations such as the European Union have adopted

federalist ideals to promote collaboration and integration among sovereign nations.

A significant example of contemporary federalism, the United States Constitution was adopted
in 1787 and established a careful balance between federal power and state autonomy.” An
ongoing discussion over what it meant to be “federal” was sparked by the American federal
model, which was formed in 1789 and was founded on a set of fundamental ideas that were

purposefully copied by others. Thus, the federal precedent in the United States matched theory

2 E.A. Freeman, HISTORY OF FEDERAL GOVERNMENT IN GREECE AND ITALY (J.B. BURY LONDON & NEW YORK:
MACMILLAN, 1893).

3 Peoples and cities were bound by a treaty, typically in relation to Rome.

4 Elazar Daniel J., FEDERALISM: AN OVERVIEW 20 (PRETORIA: HSRC, 1995).

5> Baron de Montesquieu, THE SPIRIT OF LAWS 151-162 (NEw YORK: THE COLONIAL PRESS, 1899).

6 Jean-Jacques Rousseau, A LASTING PEACE THROUGH THE FEDERATION OF EUROPE (LONDON: CONSTABLE, 1917).
7 Supra note 4, at 19.
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and practice at the same time.® The underpinning of federalism is the ‘idea of dual sovereignty’,’
which proposes that authority is split between the federal government and subnational
organisations like states, provinces, or regions. Usually, this power split is codified in a
constitution or other legal document that outlines the specific duties of each level of

government.
I1I. GLOBAL CHALLENGES AND FEDERAL RESPONSES

Global challenges are complicated problems that have an impact on people and countries all
over the world. They frequently cross national boundaries and call for teamwork to be
effectively addressed. Federal governments usually coordinate their national efforts to
effectively address global issues, frequently collaborating with other governments, non-
governmental organisations (NGOs), the commercial sector, and international organisations.
These reactions can come in several ways, such as creating policies, diplomatic discussions,
military interventions, economic sanctions, humanitarian assistance, and international

agreements.

For example, federal governments may enact legislation to reduce greenhouse gas emissions,
make investments in renewable energy sources, and take part in global climate agreements such
as the Paris Agreement in response to climate change. Governments can implement public
health initiatives in the event of a pandemic, work with global health agencies such as the World
Health Organisation (WHO), and aid impacted areas.’® However, tackling global issues
involves more than simply political intervention. It necessitates cooperation and collaboration
across industries and boundaries. Civil society, corporations, academics, and individuals all

play important roles in identifying and implementing effective solutions.
IV. LOCAL REALITIES AND FEDERAL DYNAMICS

Over decades and even centuries, through political upheavals and wars, constant pressures
pushing towards greater local autonomy and more centralization, and their ability to adapt to
changing conditions and obstacles, the established federal policies of the world have developed.
Federal policies have responded to internal and external pressures by updating laws and

constitutions, enacting civil disobedience, using force, establishing fundamental human rights,

8 Michael Burgess, COMPARATIVE FEDERALISM THEORY AND PRACTICE 9 (ROUTLEDGE, TAYLOR & FRANCIS
GRouUP 2006).

® Michael A. Dawson, Popular Sovereignty, Double Jeopardy, and the Dual Sovereignty Doctrine, 102(1) THE
YALE LAW JOURNAL 281-303 (1992).

10 “WHO GLOBAL LEADERSHIP”, Pandemic Influenza Risk Management: A WHO Guide to Inform and
Harmonize National and International Pandemic Preparedness and Response. WORLD HEALTH ORGANIZATION,
(2017).
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updating fiscal systems, reorganising programmatic and service-delivery responsibilities, and
engaging in other forms of negotiation and bargaining to maintain the advantages of the federal

system over time. !

Modern government, especially in the twenty-first century, must consider the interplay between
local realities and federal dynamics.'? The complex link between overarching national policies
and the unique requirements and conditions of local communities must be negotiated by federal
systems, which have a division of powers between central and regional authorities. Cultural
legacy, financial circumstances, topography, and population patterns are only a few examples
of the many variables that make up local realities. Communities inside a federal system face
difficulties and opportunities that are shaped by these realities. Urban regions may encounter
challenges related to transportation infrastructure and cheap housing, whilst rural locations may
give precedence to agriculture policies and healthcare accessibility.

Conversely, the mechanisms by which power is allocated and used within the federal structure
are referred to as federal dynamics. This covers the division of labour between federal and local
governments as well as the systems that facilitate communication and coordination across
various tiers of government. The efficacy of federal systems is contingent upon their capacity
to harmonise national goals with local conditions.'® Central governments must create policies
that support broad national objectives like social cohesion, economic progress, and
environmental sustainability while yet being sensitive to the varied demands of smaller

communities.

Local governments are essential to the implementation of national policies and their adaptation
to suit the unique circumstances in which they are implemented. They function as innovation
labs, testing customised approaches to tackle regional issues while advancing the shared
understanding of the larger federal system. The success of federal systems depends on efficient
coordination and communication between federal and local authorities. To achieve shared goals
while upholding the independence and uniqueness of local communities, this calls for systems

of communication, consultation, and collaboration across all governmental levels.

11 Michael A. Pagano And Robert Leonardi (et. al.), THE DYNAMICS OF FEDERALISM IN NATIONAL AND
SUPRANATIONAL POLITICAL SYSTEMS 1 (PALGRAVE MACMILLAN, 2007).

12 Claire Harris, Sally Green and Adam G. Elshaug, Sustainability in Health care by Allocating Resources
Effectively (SHARE) 10: operationalising disinvestment in a conceptual framework for resource allocation, 17
BMC HEALTH SERVICES RESEARCH 632 (2017).

13 Sarah Arora, “Evolving Dimensions of Federalism in India: An Appraisal”, LIVELAW, Apr. 12, 2023, 4:43PM,
https://www.livelaw.in/lawschool/articles/evolving-dimensions-of-federalism-in-india-centre-state-relations-
constitutional-law-separation-of-powers-226151 (last visited May. 11, 2024)
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V. CONCLUSION AND SUGGESTIONS

In the twenty-first century, federalism is still an essential framework for administration because
it provides a balance between local autonomy and centralised power that is ideal for handling
the complexity of our globalised society. Federal systems have the potential to create more
resilient, inclusive, and sustainable societies by utilising the benefits of diversity and

cooperation while simultaneously responding to global concerns and honouring local realities.

Federalism in the twenty-first century is a flexible and important governing style that balances
global concerns and local requirements. As the world grows more interconnected, federal
systems provide a framework that allows nations to engage in international matters while
empowering local institutions to address some specific realities. But this flexibility necessitates
constant evolution. Federal systems need to work together across several levels of government
to address urgent global concerns like pandemics, economic inequality, and climate change.
Along with navigating the complexity of technology breakthroughs, they also need to ensure
that digital governance tools protect people’s rights and advance society’s interests while

enhancing transparency and efficiency.

Furthermore, it is critical to make decisions in an inclusive manner. To reduce barriers and
foster trust between various governmental levels and varied communities, federal systems need
to foster meaningful communication and consensus-building techniques. Federalism in the
twenty-first century is, at its core, a dynamic process of invention and adaptation rather than a
static idea. In the face of regional realities and global concerns, federal systems may create more
resilient, inclusive, and sustainable communities by adopting these values and utilising the

benefits of diversity and cooperation.
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